Klickitat PUD

Owned By Those i Sewves

Board of Commissioners

Randy Knowles.
President

Dan Gunkel
Vice President

Harold Hili
Secretary

Tom Svendsen
General Manager

Nadine Huxley
Customer Service Manager

Michael Macy
Chief Financial Officer
Ron lhrig
Operations Manager
Jim Smith
Engineering Manager
Judy Packwood
Linergy Services Manager

Lorraine Reynolds

Water/Wastewater Manager

- www.klickpud.com

Goldendale Qffice
1313 S. Columbus Ave.
509-773-5891
800-548-8357

White Salmon Office

110 NE Estes Ave, ® P.O. Box 187

509-493-2255
800-548-8358

Q9 KAARCH 20NA KicaTaT

An Open Letter to the BPA

Dear Stephen J, Wright, CEO, Bonneville Power Administration:

On January 13th our Board voted to approve the STIPULATION AND
AGREEMENT FOR SETTLEMENT Witll‘l BPA relating to legal challenges
brought by Klickitat PUD and other affected parties,

We as a Board would like to go on record, stating that our action of approving
the settlement should in no way be construed as support of the settlement.

We belidve that the settlement, if not a direct contravention of the Northwest
Power Act, is at least contradictory to the intent of the Act. In fact the settdement
creates an opportunity to alter what was intended to be some of the fundamental
business relattonships between BPA and its public power customers by providing
anticipated benefits of the Federal Based System to the IOUs in excess of what
would reasonably be projected under the Regional Act, ‘This is done by perpetu-
ating or recasting some of the decisions BPA made in the Subscription process,
and that we subsequently challenged in the Ninth Circuit Court. :

Given the legal and political realities that currently exist in relation to the set-
tlement agreement, and in our perception the unlikely ability to prevail in either -
the legal or political arena, we, as evidenced by our decision, obviously believe
that settlement is the most responsible, although extremely distasteful course to
follow. :

This settlement while (legally) resolving many long standing and contentious
issues between public and private utilities and BPA may have inadvertently creat-
ed an environment of mistrust and dissatisfaction that, going forward, may make
achieving many of the perceived advantages of setttement difficult, :

Having said that, if settlement should in the end occur, we believe that specifi-
cally for those of us in public power to move forward as in the end we must, fun-
damental changes in many areas must occur. ‘The public power community today
is so much more diverse than in the past both in the missions that the various
utilities have taken on i.e. telecomm, generation, conservation and the method
used to fulfill those missions, full requirements, partial requirements, block, slice,
generators. We must insure that diverse does not translate into fractured,

The environment in which we operate has also changed dramatically and will
change even more dramatically in the future, the way 1 which we interact and
collaborate simply has not kept pace.

If we wish to successfully represent our constituents we believe this must
change. While signing the Settlement, we continue to believe that much work
remains to be done on this front, and that this perspective is shared by many oth-
ers in the public power community. EHow this can be achieved should be your top
priority. If you would like to discuss any aspect of this, please let us know:

Sincerely,
Randy L. Knowles, President

Board of Commissioners
Public Utility District No, 1 of Klickitat County, WA
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