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Wanted: Fair Settlement With the BPA

Klickitat PUD, along with a number of other public power utilitics, sued

Bonneville Power Adminitration (BPA) when it offered power contracts to -

investor-owned utilities (I0Us).

In 2001, BPA offered new power sales contracts to all of its customers and initi-
ated a process whereby utilities subscribed for power. ‘

KPUD subscribed for all of our power requlrements except for what we gener-
ate at our McNary project.

When BPA started the subscription process, the region was flush with power

- and market prices were less than those charged by BPA. Many utitities looked to

diversify away from BPA. By the time it was finished, we were well into the West -
Coast energy crisis of 2001,

BPA offered IOUs power rather than the called-for payments to equalize rates
between public and private residential and small farm customers. This was not in
line with the laws governing how BPA can sell power. It should not have hap-
pened, Therefore, KPUD and other utilitics sued BPA to stop these contracts,

It was a perfect storm, By the time all the contracts were signed, BPA had over-
sold the system by 3,000 megawatts., The region then experienced the worst water
years on record and manipulation of the West Coast clectricity market by Enron
and others,

This had BPA trying to buy power when none was available. In fact, a lot of the

~ power BPA bought was actually repurchased from the I10Us,

It turned out they really didn’t need the power and were more than happy to sell
it back to BPA for exorbitant prices. Of course these expenses have found their
way into the rates paid by BPA’s other customers-—like KPUD!

Our suit against BPA seeks to overturn the contracts and recoup the money. Our
Board refers to BPA’s practice as “reverse Robin Hood,” because it has taken
money from economically distressed rural communities such as Klickitat County
and sent it to Bellevue to subsidize Microsoft millionaires.

BPA worked out a setflement for the lawsuit that would have given us a certain
amount of rate relief, It was fairly significant, but required 100 percent of the utili-
ties suing BPA to agree.

KPUD reluctantly agreed to the settlement.

Randy Knowles, president of KPUD’s Board of Commissioners, sent a lefter to
BPA outlining how we felt, His letter was reprinted on the back page of the March
edition of Ruralite. _

However, several utilities declined to agree to the settlement, saying it did not
adequately address the economic damage. Although we agreed, we felt it probably
was the best settlement we were likely to get. There have been several atiempts to
find alternate ways to address the economic unfairness, but each subsequent pro-
posal is less than the last. We still hope a fair settlement can be found.

Tom D. Svendsen, General Manager
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